By REGIONAL ECONOMICS DIVISION STAFF

Personal Income in Metropolitan and Nonmetropolitan Areas

The tobles aceompanying this articly vpdate pnd continue OBEs metropelitan area
income series first introduesd in the May 1067 issus of the Burvey. Preliminary sstimete
of total and per capita permonnd income are presented for metropoliten areas {(SMEA'S)
and for the sum of nonumoetropolitan areas (non-SMBA) in eaoh major reglon o 1960,
The persanal income Bgures presenbed in this izsue have baen axpanded to inelude satf-
mates for 10 newly designeted metroplitan arens. The SMSA's are: Appleton-Oshkosh,
Wis.; Bryap-College Station, Tex.; Columiia, Mo.; Calnesville, Fla.; Eo Crosss, Wis.;
Medests, Calif.; Owenabors, Ey.; Potarsburg, Va.: Roghastar, Minn.: and Santa Fosa,
Celif. Minor revisions hove been made in the previowsly published estimatzs for
some arens for selected years, 1929-G68, but the anousl revislons intcoduced into the
natisnal aceoupta Far 1965-88 hava not yob hean insorporatad. Peraonad fnsoms is ahown
for ench SMSA on & where-reeelved hasy op well ns on A whera-zarned bosgis. The coneepts
nnd methodology wnderlying the AM3A income series are cutlined iz the ootes to ¥he
necomponying taldea, Thay warn diseuesed st somawhat grestar longth In the Moy 1984

Sunver, end & statoment an soureet of data and methads of estimating I8 avnilable on
Tequest,

Aveilabiliey of unpubiiehed daca

A largs amount of information is now available about local aren income by type and by
industry of origin. A sample of the defnil aveilabls jo showo oo page 32, Comparable
tahles nra oovailable for any SMEA and for raest of the 2,617 non-SM3A sountles, Also,
countles can be grouped o any spesided oombination. The eoot of apetial tebulations I
vempuled sk $10 par are (SMAA or county) for table 500 (oo page 320 plus $1 per crea
fot e¢poh af tables 5.01-6.07. Address requests for tabulntions to thae Reglonal Economies
Division, Office of Business Hoonomics, Washington, DLG. 20290, apecifying the ares and

tables desirad. A cosk estlmste will be jzmed immediately.

PERSGNAL ingoma in the Nation®
233 medropolitan arens rose 9 percent
from 1968 to 1969, Encome in non-
matropolitan arens, which accounta for
one-fourth of total personal incoms,
slzo Tose 9 percent. Different forces
wero responsible for income growth in
the two Eypes of aTens.

In metrepolitan oreas, the msin
industrial stimulus to income pain
came from eonstruction, services, and
trade, which rese 13, 11, sod 9 peroant,
respectively. These gains reprasent the
sffect of the continuing shift of con-
sumer-oriented economic aotivity into
urban aregs. This is dus in part to the
movement of persons to retirement and
recrention areas as well as to the con-
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tinved migration from rural to urbon
sress pa farming becomes more atto-
mated and requires less labor,

Chanhges 1t totel income in mebrs-
politan areas froin 1968 to 1969 ranged
from an increnss of almost 22 parcent
in the Fort Leuderdale-Hollywoed,
Fln., Standerd Metropolitan Statisticnl
Aren (EMEA) v 4 decline of 2} percent
in the Amarillo, Tex. SMSA, In 14
BMS5A's the increass was maore than
he)f ngnin 82 large os the national
avernge of % percent. Four of these are
in the Southwestern part of the United
States. The rempining 10 are located in
coastal areas mainly in the South—
soven in Florids, one sach in North
Caroline and Missismippi, and one in

Heuwaii, Eight of the 14—Fort Lauder-
dale, Los Vegss, West Palm Beach,
Miemi, Tuecson, Reno, Tampa-Bt. Pe-
tersburg, and Honglulu—are recreation
or retirement centers. Another threo—
Tallahasses, Biloxi-Guliport, and Pan-
sacols—are heavily oriented fSoward
govetnment activity, with recreation
oand refiremesnt alse important. The
remaining three—Orlando, Ihoenix,
pnd Wilmington (N.C.)—are classified
sconomicolly s mixed SMBA', o-
though recreation and retirement ac-
tivities fignre heavily in the economiea
of the firat two.

Income declined in 1969 in the Amun.
rille 3MSA and in nine othars rose at n
rate less than helf the national avernge
uf 9 percent. The regionel or type-of-
SMBA pattern 5 less distinet among
slow-growth sveas than in those with
high prowth rates. There was no rala-
tionship betwesn size or type of SMSA
snd siow growth. However, in ha)f of
the group, a decline in military payrolls
wes primarily regponsible for the slow
growth. In seversl, the slow growth in
1949 reflacted the complstion in 1068 of
some mejor construction program.

Eight of the 10 slow-growing SMSA’s
are located in the South snd Far West,
which are faaé-growing regions. One is
in the Plainz and one in the Rocky
Mounsain region, both of which heve
been slow-growth regions in the past
two decndes. None of the 10 SMBA’s
was locatad in New Englond, the Bid-

Nore—The SMSA sstimates were pre-
parad by Wollace Bailey, Jr, Kenneth Berk.
man, Miehael Careoll, Vivinn Gonkdin, Joseph
Czako, Francks Dallavelle, Vicginia Davia,
Liemen MHazen, Kennveth Horowitz, Gerdon
Laster, Elizabeth Queen, Williem Reid, I,
Victor Sahadochny, Mewrice Behlak, ond
Mary Bohneider.
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onst, or Oreat Lakes regions, which
heve, consistently grown at less-than-
averngs rofem over the past four
decedes,

In nonmetropoliton areas, ncoma
from farming and manufacturing ress
13 and 19 percent, respectively, in 1069
and contributed most to income ex-
ponsien. Changes in these two indus-
tries also contributed most to regional
voriations in rates of increase,

Farm income roze 17 and 20 perceat,
respoctively, in ihe nonmetropolitan
areas of the Rocky Mouniain and
Ploins regions, end these wera the non-
roetropoliton areas with lorgesé in-
creases in total income in 196%. On the
other hond, farm income showed na
chatige in the nonmetropeliton pertiona
of the Far West and only a 5-parcant
ivcreass in the Southwest, and total
income gning in the nonmetropelitan
arens of these two regions were the
amalleet in the Nation.

Above-avernge increnses in income
from forming and monufacturing com-
bined to belster total ingoms n the
nonmetropolitan arens of the Bouth-
oogt. The smallness of the 196889
geing in these two industries in tha
For West was the major faster in
that region’s less-than-overngs inpoma
advanes in ik nonmetropoliten onres.
Sizable increnses in Tmanufaeturing earn-
inge in fhe nonmetropolitan sress of
tha Grest Lakes bolsterad the aconomy
thera,

Inconte Trends in
Nonmetropolitan Arecas

From 192% to 1950, the Mations
eight regions showed. clear-cui nnd
persistent income trends. In the New
England, Mideast, and Graat Luokes
areas, income grew at significantly Jess-
then-nverage 1ates. The Southenst,
Southwest, Rocky Mountein, and Far
West regions sll had uptrends nnd
incraased their shares of totsl personal
income by os much ss one-third. Total
income in the agricultural Plains region
grew ot the snme rate s in the Nation,

1r T iz roypeert, repionel irende weo meslored 1o miation
te (ho vetonol ororepe. A ropional wptresd Rlgniies thak
Imeomn £ ko roglon b rson Teater or dealined reorn slowly
thon I He Malk, CWrreriely, o devnirond imfcaica st

Intomoe in o oglon hes rieen e or deelingd maws Ui [ the
Matlon,
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During this period, ingome frends in
the metropolitan and nonmetropolitan
nreas of ench region tended o accord
braadly with each other.

However, over the next two decades,
income changes in nonmetmropolitan
arons had on unusually strong influence
oh income growth tronds in asevernl
regions, aven though, on the averoge,
the income of residents of nonmetro-
politan oreas acccunta for only one-
fourth of total income. The remainder
of this report focuses on thess incoma
chenges and their effects on regional
trande,

The most pronounced shift oecurrad
in the Hooky Mountsin repion where a
stronp uptrend in total income betwesn
1920 and 1950 was alimineted during
the 1060’a and Iollowed in the 1960's
by the sirongest (by o small margin)
regional dovwntrond. Although thiz in-
cronsingly sovers lag in income growth
centerod in the region’s nonmetro-
politan nroas, by the 1960% itz influencs
had extended to metropolitan areas as
well.

Similarly, incomes lags in nenmetro-
politan arens of the Flaines Stotes con-
vorted o trend in total incoms that
matehed that of the Mation up to 1940
ints the sharpest regionnl downtrend
during the 1950°2 and & modarate down-
trend in the 1960%. In both regions,
these adverse developments nre trace-
able ultimately to agriculture.

In the Southeast ond Southwest,
substantisl incoms upirends up to 1950
wers nearly sliminated during tha 1850's
with the very slow growth of inoome in
npnmetropalitan areas playing o major
role. During the 1980°s, ineoms in
nonmatropolitan atens of the Bouth-
easf resumed ifs ropid expansion and
graw at nbout the same rate ns income
in the region's mafropolitan areas, In
the Southweast during the 1080°%s, the
curtailed income uptrend of the 1950°s
was further reduced-—a reHention of the
retarding influencs of inaeme growth in
nonmetrapolitan arens,

In the remaining regions, ineomo
changes in nonmetropolitan  arens
played o minor rols in altering regional
trends. Imcome growth in the Far
West, which wos the stroppest in tha
Mation in the 1929-50 end 195059
perinds, slowad graatly compared to tha
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nationnl growth rate during the 1960%s,
Although below-ararnga growth in non-
metropolitan nress wus portly raspon-
sible, the majer factor was u elowing
in the growth rate in metropoliten
areas in the For Wast compared to
that in metropeliten areas nntionally.

Income growth in New England, the
Mideast, snd Great Lakes aress was
below sverags over the 1928-50 pericd.
It continued below average in the 1950%
and 1950°s but the relative downtrend
in the three regions slowed. This wis
due¢ not so much to o strengtheniog of
egonomis conditiens in those rogions os
it wos b0 @ slowdown in growth in the
cthar five regions of the country.

The shifts summatized abave are ax-
stnined in more datail in the rempinder
of thiz wriiole, The prder in which tha
regions are diseussed indicnbes the im-
porfance of developments in non-SMEA
areas. Dato in table A summarize tha
regional trends.

Rocky Mountain

During the 1050°s, the most pro-
nounced effset of incoms growth in
nonmetropoliton oreas on overasll re-
gionol trends wos in the Rocly Moun-
tain States. From 1929 to 1950, incoma
in tha region prew more than 200 per-
cent, whereas income nationally ex-
panded just over L5Q percent. This
pronouneed relntive uptrand in the re.
gion was eliminoted during the 1950's,
when income rose 71 percent in the
ragion and 69 percant natiomally.

The slackening in the region’s growih
rats, both relative to tha Nation and
in absolate terms, wns the product of
devefopments in its rurnl areas—spe-
sifisally, those devated mainly to fnem-
ing. Income in the region’s nonmetro-
politans areas, which sccounis for more
then half of ol income in the region,
rosa less than 50 percent from 1960 to
1050. The major factor holding back
income growth in the region's non-
metropolitan aTeas wns o l)-parcent
deeline in farm income, o component
which in 1950 accounted for one-fourth
of tatel income in those areas of the
region.

Tn contrast, personal income in met-
ropolitan arens of the Rocky Mountain
States doubled during tha 1950’8, com-
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Table A.—Relative Growth Teends in Personasl Incemo, by S5MS5A% and non-SMSA™
Selected Forigds, 1929-69
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pared with a gsin of abeut 75 percent
in the metropolitan areas of the Nation.
This was about the same advantage
thot the region had over the Mation
during the 1929-50 period. Expansion
in government and monufacturing sc-
tivity provided the hesic impetus, but
all mujor income components in the
region’s metropolitan aress ross at
above-average rates during the 1050's.

The Rocky Mountain region’s share
of the Nation's total income declined
further during the 1960's. Agein, the
major influence wos sgriculture. This is
clenrly shown in o comparison of income
growth in nonmetropoliten aress of the
region, which depend heavily upon agri-
culture, with growth in metropalitan
areas, which rely only indirectly on
agriculture, In the former, income
growth Ingged substentially; in the Int-
ter, 1t outpaced the Neiion elightly.

In the region’s nonmetropolitan areas,
form income grew slowly and that held
down growth in the supporiing indus-
tries such ns irade nnd services. In the
mebrepolitan azeas whera there is little
agriculburs, changes In most nonfarm
industries vnried around their national
averngss in a genernlly offsatting man-
ner, ond total income rose ab roughly
the same rote &3 in the Nation,

Plains=

TFrom 1928 to 1950, personal income
in the Pleins States incressed slightly
more then 150 percent, egualing the
nationol growth rate. During the 1950z,
however, income in the Plains rose only
61 percent, the sloweat regional pain
and well below the national rate of 69
percent. The region’s sharp decalars-

thon stemmed from developments in its
nonmetropoliteén arens where income
rose only 28 percent in the 1950°s, com-
pored with &1 percent fer nonmeiro-
politan sreas of the Nation as a whole.
Moreover, non-SMSA's accounted in
1950 for one-holf of all income in the
Ploins but for enly onefourth netion-
olly. In metropoliten nreas, income ex-
panded in the 1950's at almost identical
rates in the Plains {74 percent) nod the
Nution (76 percent). '

The income lag in tha Plains® non-
metropolitan  arens in  tha 1950'z
astemvmed  fromn  farm ineoms, which
dropped move than 20 percent thare
rompared with o 15 poreent deeline
nationaliy. Moreorer, the ratio of farm
ineorne to tpal incoms in nonmetro-
politan arens is above 30 pereant in the
Flaing but only 20 percent nationally.
The income log in forming—a basie
industry—carried with it incomn logs
in nssociated industries such as trads,
services, finanee, nnd transportation.

Howegver, othor basie nenagriculéural
industries grew much faster in the non-
metropolitan nreas of the Plains than
in the nonmetropoliten arens of tha
Nationn as o whole. Enrnings of Fed-
eral cmployees advanced 134 percont
in the Pluins somparsd with 127 percent
nationally; in menufasiuring the re-
spective increases were 90 and 74 par-
cent, and in mining, 56 and 25 parcent.

During the 1960’s, the Flains re-
gion’s ingome lag was reduced signifi-
cantly principally boceuse farm income
there rose at about twice the national
rate, Bven =0, the growth rate of agri~
culiure was well below that in most
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other industries in both maetropoliton
and nonmstropolitan aress of the
Plaine. This held down insome growth
in the region's nonmetropolitan areas
and this in tumn limited total income
growth in the region.

Southeast

The Southesss seorad the second
lergest regional rote of income growth
ov¥er Ghe 1920-50 span, In the 1980°s,
howsver, ita growth rate Darely ax-
ceeded thet of the Nation. During the
1960’5, the situafion was agmin re-
vorsed, and the region ranked first in
income growth. These significant, vari=
atinns reflact mainly, but not entiraly,
chnnges in rates of income growth in
nonmetropolitan nreas.

In the 1950's, nonmetropolitan aren
income expounded faster in the Southe
aast {55 percent) then in the Nation (51
parcent). Howaver, these growth raiss
were wall below the rates for metro-
politan nreas, and this fact wea of con-
sidersble importance for ¢he Scutheast
because nonmetropolitar areas nccount
for nbout twice as large n proportion of
incorne thers as in the Nation.

Az in the Pipins snd Bocky Mountrin
rogions, the growth of income in non-
mettopolitan arens of the Southersi
during the 19i0°s was dampened by o
decline in agricultursl income. Ineome
from all major nonfarm industries in
the nenmatropoliten areas of the South-
aast expanded at rates well above the
nationol averages.

Metropolitan area income in the
Southenst continued in the 1950°s, as in
1528-50, 6o sxpand ot a rote well above
the national avarsge, 2s all major indus-
tries grew b bebter-than-aversge ratos.
However, tha margin by which growth
in ihe region exceeded thot in the Na-
tion was reduced in the 1850 as textile
industry growih, so importent in the
economy of the Southenst, wes slower
then thaé of most other industries.

In the 1960z, rapid income expansion
in the Southenst resumed. Contrary to
the previous pattarn, income grew od
nbout the snme poce.in metropolitan -
and nonmetropolitan areas, with nearly
all mejor indusiries scoling above-
averoge geins. The one significent
exception wos farm income, which rose
about 35 percent. However, the durspen-
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ing efiect of this en the region's totad
income gean wos much less in the 1060%
than in the 1850's bscausa of the reduc-
tion in the importance of farming in the
region's income steacture—from 12 per-
cent of totnl income in 1950 to 6 per-
cent in 1950,

The most striking developwment in

" nenmatropoliten areas of the Southaast

kos bean their rapid industriafization.
From 1959 to 1468, earnings of persons
engaged in manufasturing roea 145 por-
cent in nopmetropoliten areaz of tha
Southeast and 108 persent in nonmetro-
politan oreas nationally. By 1969,
Manufacturing earnings acecunted for
24 per cont of 2l personal incoma in the
region's nonmetropolitan areas.

Bouthawesi

Frem 1929 to 1950, income in tha
Southwest rose at a much faster rate
than in the Mation, with the main im-
petus supplisd by expansion of eco-
nomio aetivity in matropolitan areas. In
faek, the Tate of income growth in
metropolitar areas of the Southwest
sxceaded that of any ather region by a
wide margin. During this peried the
income increnss in the Southwest's
nonmetropolican arsas equaled the na-
tiona! average,

In the 1950's, howevesr, the incresse
in nonmetropolithn srem incoma WS
small, reflasting a daecrease in farm
ineome snd the consequent impact on
gupporting industries. This reduced the
Southwest’s income uptrend ta o small
fraction of whet it had been in the
previous two deeades, During the
1950's, income growth in the region's
metrepolitan nress axoasded that of the
Wation by o margin that was substan-
tial though mueh smaller than in the
1920-80 period. This relative slowing
of the growth rats in the repion's
metropolitan arens stommed, at laast
in parct, from the decline in form income,
which had & significant, indiroet immpact
on supporiing industrics aven in metro-
politin arens.

In the 3980'%, the margin of the
Southwest's income growth rate over
the notional rate waog further reduced.
This was cansed by tho slow rate of
farm incoms growth. Beennse farming
is concantrated in nonmetropoliten
arens, the effect of the lag in this
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industry waa centered in these oreas.
In metropolitan areas, however, ingome
growth in the Bouthwsst wos second
enly to that in the Southsast. Por-
ticulorly noticenble was the £3{-percent
guin in income from manuinsturing in
the Southwest s & whela. Nationelly,
the comporable gain was 84 percent.

Far West

Because nonmatropolitan sreas ac-
count for a much smaller proportion
of Eotal income in the Far West (16
percent in 1050) then in the southern
and weat contral regions (nenstly 50
percent}, the impact of income shanges
in monmetropolitan arees thers wse
much less then in other parés of the
couniry. The stendy reduction in the
size of the region’s income uptrend is
mainly the product of devslopments in
matropolitan areas. In aach of the threa
periods, 1929-50, 1950-59, and 1959-69,
income in oll major indusiries grew ut
above-average rates in metropoliton
areas of the Far Wezst, but the margins
over the national growth rntes wore
diminishing,

The comperatively small relotive
incoma uptrend in the 1960% was
accamplished mainly in the first half of
the decade. From 1959 to 1965, total
incomo in the Nation ross 40 percent;
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in the Far West it wes up 45 pergent.
From 1985 to 1969, personal ingome
rose 40 percent in the Far West and 39
percent in the Naotion. Much of these
rocent-poviod developments refloct the
curtailment of nerospace nctivities.

New England, Midecst, and Great
Lakex

The New Englond, Midenst, and
Oreat Lakes regions sccount for 51
perosnt of all porsonel income in the
country. They are highly urbanized snd
industrializad: Nonmetropolitan areas
ageount for about 18 percent of their
totel incoma, pomparad with 31 porcens
in the rest of tha sountry, snd agricul-
tural income acoounts for only about 2
percent of their total incoms. Even in
their nonmetropolitun arens farming
accounts directly for lesa than 5 per-
eont. In view of this incoma stryoture,
changas in nonmatropolitan ares insoma
have only » smoll sffact on total ineoms
in thesa three regions,

Income growth in the New England,
Miderst, snd (Grect Lakes regions was
lesg thon that in the country as o whole
in aach of the thres periods reviewead in
thiz report. However, the laps have
gonerally diminished ever time, though
thizs gonerslizetion holds tess firmly for
tha (ireat Lakes where the lag has heen
quite smell in sach period.

FOOTHOTES FOR TABLES 1 AND 2
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